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AHHoOTaUUs.

ToproBeie oTHOIICHUS MEXTy A3zepOaiikaHoM M Poccueil HMEIT JaBHIOK HCTO-
puto, U 00e CTpaHbI SBJSIFOTCS BaXHBIMH TOPTOBBIMH MapTHEPAMH JIPYT IS ApPYTa.
O06e cTpaHbl HYXXHBI JIpYT APYTy C TOYKH 3PEHHs PhIHKA M JIOTUCTUKU. BBICOKHIA
YpOBEHb OTHOIICHUH MEXIy IBYMsI CTpaHaMH BO Bcex cepax MPHUBOIUT K POCTY
SKOHOMHYECKHUX CBS3EH.

Cpenu mpuduH, OOYCIABIMBAIOIIMX AKTYaJTbHOCTh TEMBl HCCIEAOBAHUS, MOXKHO
HA3BaTh CIOXKUBIIYIOCS CHTYAaIlMIO0 B PETMOHE M CHUMIIATUU U JOBEpPUE HACENEHUS K
MPOYKIMK HAIIUX CTPaH, 00yCIIOBJICHHBIC MCTOPUYCCKHUMH OTHOIICHHUSIMH J00PO-
cocencTBa U ApYXObl. [IpoMbllieHHAsT TPOIYKIUS SIBISIETCS OJTHOM U3 BaXKHBIX CO-
CTaBISIIOLIMX TOBApPOOOOPOTa MEXAY ABYMs CTpaHaMu. J[0Jisi MpOMBINUIEHHOH Mpo-
OYKIIUU B TOBapooOopoTe Mexay AszepOaiimxkanom u Poccuell sBiseTcs Ba)KHBIM
MOKa3aTeJIeM SKOHOMUYECKUX OTHOIICHUM MEXY IByMsI CTpaHAMHU.

B naHHOI cTatbe MBI aHAIM3HPYEM TOBapoOOOpOT Mexay AsepOaiimkanom u Poc-
cuei, 0COOCHHO OO0 MPOMBINIICHHOW MPOAYKINU, U UCCienyeM (aKTOpPbI, BIIHSI-
I0l[Me Ha Hero. B cTarbe mpuBeNEHBI UTATHl U3 HAyYHBIX HCCIEAOBAaHUMN, MPOBE-
JIEHHBIX TO0 JaHHOM Teme. Mcrmonb3ys odunManbHbIe CTATUCTHYECKUE JaHHBIE 3a
2017-2021 rompl, ObUT TIPOBEJEH aHAIM3 METOJOM CTATUCTHUYECKUX U CPAaBHUTEIb-
HBIX TIPEUMYIIECTB M OIICHEHA TeKyIas cutyanus. HecMoTps Ha yCuieHUe BIUSHUS
ro0anu3alum, cTano sICHO, 4To Poccust ocTaeTcst Ha MEpBOM MECTE 10 UMIOPTY H
AKCIIOPTY MEXIY AByMs cTpaHamu. OJTHON M3 OCHOBHBIX MPUYUH BBICOKOTO YPOBHS
SKOHOMUYECKHX OTHOIICHUH MEXIy JBYMs CTpaHaMHU SBJISIETCS HAJIMYUE TPAHC-
nopTHo MHPpacTpykTypbl. MccnenoBanbl (QakTopbl, KOTOpble OyAyT Yrpoxarb
CIIOXKHBIICHCS CUTYalluU B Oy TyIIEM.

KiaoueBble cinoBa: BHemHss TOProBJId, UMIIOPT, SKCIIOPT, HNPOMBIIIJIICHHASA IIPO-
AYKOUA, SKOHOMUYCCKUM NnapTHECpP, HHHOBAIIUH.

HNudpopmanus aas nurtuposanus: Bamves [[.A. Jlons NpoMBIIIIEHHOW NPOAYKIUU
B TOpro,iie Mexay AsepOaiikanom u Poccueit / Hayunwiii pesynomam. DkoHomu-
yeckue uccnedosanus. 2022, T. 9. Ne 2. C. 16-26. DOI: 10.18413/2409-1634-2022-9-
2-0-2
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Abstract.

Trade relations between Azerbaijan and Russia have a long history, and both coun-
tries are important trade partners for each other. Both countries need each other in
terms of market and logistics. The high level of relations between the two countries
in all fields leads to an increase in economic relations.

Among the reasons determining the relevance of the research topic is the current sit-
uation in the region and the people's sympathy and trust in the products of our coun-
tries due to the historical neighborliness and friendly relationship. Industrial products
are one of the important components of trade between the two countries. The share of

industrial products in the trade turnover between Azerbaijan and Russia is an im-
portant indicator of economic relations between the two countries.

In this article, we analyze the trade turnover between Azerbaijan and Russia, espe-
cially the share of industrial products, and examine the factors affecting it. The arti-
cle contains quotes from research studies conducted on this topic. Using the official
statistical data covering the years 2017-2021, the analysis was carried out through the
method of statistical and comparative advantages, and the current situation was eval-
uated. Despite the increase in the influence of globalization, it has become clear that
Russia remains the first place in import and export between the two countries. One of
the main reasons for the high level of economic relations between the two countries
is the presence of transport infrastructure. The factors that will threaten the current
situation in the future have been investigated.
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novations
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Introduction

Foreign trade or international trade re-
fers to the exchange of goods and services
between countries. The importance of foreign
trade in a country's economy cannot be de-
nied, as it has a significant impact on a coun-
try's economic growth, employment and
standard of living. Increased economic
growth, job creation, improved productivity,
increased foreign investment, diversification
of the economy and access to new technolo-
gies can be cited as the main factors that make

foreign trade important to a country's econo-
my.

Sattarova, A. I. & Kuzmina, V. M. in
the article "Trade and economic relations be-
tween Russia and Azerbaijan™ and G.A. Jafar-
li in his article "Economic relations between
Russia and Azerbaijan”, talk about the for-
mation and development of trade and eco-
nomic relations between the two countries —
Russia and Azerbaijan. It is noted that the
long stay of the states in the USSR led to the
formation of effective bilateral economic rela-

HAYYHBIW PE3YJIbTAT. 3KOHOMHWYECKUE UCCJIEJOBAHUA
RESEARCH RESULT.ECONOMIC RESEARCH



Hayunvlil pesysomam. IkoHomuueckue uccaedosarnust. T. 9. Ne 2. 2023. C. 16-26
Research Result. Economic Research. Vol. 9. Ne 2. 2023. P. 16-26

tions in the post-Soviet space. In modern eco-
nomic conditions, it is justified that Russia is
the leading strategic partner of Azerbaijan in
the global space. It characterizes the current
state of the foreign economic activity of the
Russian Federation and Azerbaijan, examines
the legal basis of cooperation, emphasizes that
a number of agreements defining trade
and economic relations have been signed
and that today cooperation in this direction is
developing effectively [CarrapoBa A.U.,
Kysbpmuna B.M., 2019].

In his article entitled "The most im-
portant factors in the development of trade
and economic relations between Azerbaijan
and Russia”, Aliyev analyzes the trade and
economic characteristics between Azerbaijan
and Russia, the relations between the two
countries and the main factors affecting these
relations. He analyzed factors such as the
evaluation of the possibilities of using the po-
tential between the countries, the determina-
tion of the main trade-economic problems and
the priority direction.

The main part

The research work done by the authors
is very important. Because every economic
relationship must have a legal basis. At the
same time, comprehensive relations between
the countries should be normal. Today, we
can say that the partnership between Russia
and Azerbaijan is at a high level. Because in-
ternational processes taking place in the world
and historical neighborly relations make the
development of regional relations imperative.
The issue of using the potential in Aliyev's
article is very relevant today. | think that the
utilization of the potential in the current situa-
tion is not satisfactory. Increasing the export
of products produced in the modern technolo-
gy Industrial Parks created in Azerbaijan in
recent years to Russia will be beneficial for
both countries. In this direction, the potential
of commercial and economic relations be-
tween Russia and Azerbaijan is revealed and
justified in the scientific article "Russia and
Azerbaijan: prospects for the development of

trade and economic relations” authored by
Z. M. Aliyeva [Anuesa, 3. M., 2015].

By engaging in foreign trade, a country
can increase its economic growth by expand-
ing its markets and increasing its access to
new sources of goods, services and capital,
and create new jobs in the country as busi-
nesses try to expand their markets and in-
crease their production to meet the demand of
foreign customers. At the same time, foreign
trade can lead to increased competition, which
can stimulate innovation and productivity
among local firms and attract foreign invest-
ment to the country as businesses seek to take
advantage of new market opportunities. Also,
engaging in foreign trade helps a country di-
versify its economy and can reduce its de-
pendence on a single sector or market, provid-
ing a country with access to new technologies
and production methods, which can help in-
crease its competitiveness.

In summary, foreign trade is an im-
portant component of the country's economy.
It creates opportunities for economic growth,
job creation, increased productivity, foreign
investment and technology transfer.

The authors of the article "Prospective
directions of the development of the agro-
food market in the system of bilateral foreign
trade relations between Azerbaijan and Stav-
ropol Territory” are N.V. Vorobyova, D.O.
Gracheva, N.V. Bannikova, N.N. Telnova and
M.B. Cheremnykh studied the development
features of bilateral foreign trade relations in
the agro-food markets between the Stavropol
region of Russia and Azerbaijan. The export
trends of agricultural and food products of the
Stavropol region have been regulated taking
into account the specialization of grain export
of the region, as well as the representation of
new directions of the agro-industrial complex
at the international and regional level. The
authors conclude that the region's export of
wheat and oats to Azerbaijan will increase in
the future. This forecast is based on the ex-
trapolation methods developed by the authors
and the SWOT-analysis of the export of agri-
cultural raw materials of Stavropol Krai. The
potential market situation for the region is
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identified along with identified opportunities
and threats for agri-oriented enterprises.

The opinions and scientific results of
the authors conducting scientific research on
this topic are considered satisfactory. Our ar-
ticle is entitled "The share of industrial prod-
ucts in the trade turnover between Azerbaijan
and Russia", as the title suggests, mainly ex-
amines the import and export of industrial
products because the role of industry and in-
dustrial products in modern economic devel-
opment continues to grow.

Foreign trade turnover between
Azerbaijan and Russia

Historically, Azerbaijan and Russia
have a tradition of close economic relations.
Russia is one of the most important trade
partners of Azerbaijan, and Azerbaijan is the
largest trade partner of Russia in the South
Caucasus region. Strategic partnership rela-
tions have been established between the two
countries, and economic relations have been
developing over the years. In 2022, trade
turnover between Azerbaijan and Russia will
increase by 23.9 % and will amount to
$3,710,239.41. Goods exported from Azerbai-
jan to Russia will amount to $975,456.33 (an
increase of 5.9 %), while goods imported from
Russia to Azerbaijan will amount to
$2,734,783.08 (an increase of 31.8 %). In 2021,
the trade turnover between Azerbaijan and Rus-
sia increased by 12.1 % compared to 2020 and
amounted to $2 billion 995 million 131 thou-
sand dollars. During 2020-2022 most goods
were imported to Azerbaijan from Russia.

Russia is an important economic partner
not only for Azerbaijan, but also for other re-
gional countries. Despite Georgia taking the
European path, the role of Russia in the coun-
try's economy is huge. Thus, this is confirmed
in the article authored by Tamaz Zubiashvili
and Tamar Atanelishvili.

As of the 11th of 2018, the CIS
countries Azerbaijan, Russia and Armenia are
ranked 1-3 among the top 5 exporting
countries of Georgia. In 2003-2017, Georgia's
imports from the CIS countries increased 6.7
times; In 2017, Russia had the highest %age
of total imports from CIS countries: Georgia —

23.3%, Azerbaijan — 16.2% and Ukraine —
13.5%. Despite the difficult political relations,
trade between Georgia and Russia did not
stop: both export and import indicators
increased. In addition, the difference between
them is 2 times greater for Russia; CIS
countries are important partner countries for
foreign  trade, including the Russian
Federation, which is a major partner. [Zubi-
ashvili T., 2019]

The main export products of Azerbaijan
to Russia include petroleum oils, petroleum
gases, plastic products and fertilizers. In
contrast, Russia exports machinery, vehicles,
metals and chemical products to Azerbaijan.
Industrial  products are an important
component of trade relations between the two
countries, and their share in trade turnover is
the main indicator of the level of industrial
cooperation between them.

In Table 1, it is clear that the indicators
of Azerbaijan's foreign trade turnover are sig-
nificantly different from those of other coun-
tries, including Russia. Exports to Russia
serve to increase the production of agricultur-
al and industrial products in Azerbaijan and
the dynamic development of the economy in
general.

Along with the creation of a legal
framework and adopted programs for the de-
velopment of competitive industrial products
based on innovative and high technologies in
Azerbaijan, work has also been done to im-
plement practical activities. "Azerbaijan In-
dustry Corporation” Open Joint Stock Com-
pany was established by the Decree of the
President of the Republic of Azerbaijan dated
November 6, 2017. The main goal of the crea-
tion of the company is to increase the effi-
ciency of state property management in con-
nection with the implementation of the De-
cree "On the approval of strategic road maps
for the main sectors of the national industry
and economy", to increase the speed of devel-
opment of the non-oil sector, to eliminate un-
employment by opening new jobs in the re-
gions and in the republic as a whole, it is to
ensure the improvement of material well-
being, to achieve the establishment of favora-
ble cooperative relations between state-owned
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enterprises and to increase the production po-
tential along the links of the value chain, to
ensure the balanced, competitive and sustain-
able development of the economy in the coun-
try. The increase in the number of enterprises
also had an impact on the increase in the share
of industry in the economy of the Republic of
Azerbaijan. In 2020, there was a noticeable
decrease related to the pandemic, and in 2021,
there was an increase of 8.4 % compared to
2020. Despite the fact that the pandemic is

cyclical, investments in fixed capital in 2020
amounted to 52.6%. The value of the industri-
al product produced in Azerbaijan has also
increased during the years we analyzed. Thus,
in 2021, compared to 2018, 7,552.1 manats
for all industries, 1,290.9 in the mining indus-
try, 5,421.6 in the processing industry, 710.9
in the production, distribution and supply of
electricity, gas and steam, and water supply,
there was an increase of 128.7 in the area of
waste treatment and processing [Amin, 2023].

Taomauna 1
ukya BHemHel Topros/u no crpanam B 2017-2021 rogax
Table 1
Foreign trade cycle by country in 2017-2021
Countries 2017 2018 2019 2020 2021
Total 24 103 278.,5 | 30954 982,9 | 33 302 678,5 | 24 464 676,1 | 339124578
Commonwealth | 3525038,9 | 39994551 | 46109779 | 4107590,2 | 4717641,7
of Independent
States -Total
of which:
Russia 2141 121,1 25501627 30220454 2671527,1 29951313
Belarus 147 700.6 203 665.,5 227 263.2 3131637 424 4892
Kazakhstan 142 0999 220 7447 229 601,8 142 027,5 135 799,0
Moldova 6993.8 6 688,8 7 880,3 7821,8 62869
Uzbekistan 30 000,6 43 9484 819628 822924 111903,5
Tajikistan 2 045.8 6 5872 3160.8 52377 75166
Turkmenistan 164 1357 133 0427 225 652,1 108 651,5 105 023.,6
Ukraine 889 181,2 828 532.3 807 610,2 771 451,3 922 4735
Other 20578 239,6 | 26955 527,8 | 28 691 700,6 | 20 357 085,9 | 29 194 816,1
countries-Total

Source: Statistical Committee of Azerbaijan

Several factors affect the share of indus-
trial products in the trade turnover between
Azerbaijan and Russia. These include:

Economic structure:

The economic structure of two countries
determines the type of goods they produce
and trade. Russia is an industrialized country
and has a more diversified industrial base than
Azerbaijan. Azerbaijan's economy is mainly
based on the oil and gas industry and mainly
exports raw materials. Therefore, the share of
industrial products in Azerbaijan's exports is
relatively low compared to Russia.

Trade policy:

The trade policy between the two coun-
tries also affects the share of industrial prod-

ucts in the trade turnover. The high-level rela-
tionship between Azerbaijan and Russia has
led to an increase in trade between the two
countries. However, in the future, trade poli-
cies such as tariffs, quotas and non-tariff bar-
riers may create some barriers to trade in in-
dustrial products between the two countries.

Transport infrastructure:

Transport infrastructure plays a crucial
role in the trade of industrial products. In re-
cent years, Azerbaijan has invested heavily in
its transport infrastructure, including the de-
velopment of the Baku-Thilisi-Kars railway
connecting Azerbaijan with Turkey and
Georgia. Russia has an extensive transporta-
tion network, including railways, ports and
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pipelines. The development of transport infra-
structure is one of the factors that facilitate the
trade of industrial products between the two
countries.

Political Affiliation:

countries can also affect the share of industri-
al products in the trade turnover. The political
environment can affect trade policies, regula-
tions and agreements between two countries,
which is reflected in the trade flow of indus-

Political relations between the two trial products.
Taoaumna 2
Nmunopt no crpanam B 2017-2021 rr.
Table 2
Import by country in 2017-2021
Countries 2017 2018 2019 2020 2021
Total 87833014 11465 914,7 | 13667 475,7 | 10732 038,8 | 11 705 786,7
Commonwealth | 2 396 5435 2 862 1633 34325390 2 801 693.6 2926 570,2
of Independent
States -Total
of which:
Russia 1 554 086,6 18851927 | 22902246 1962 182,0 20743118
Belarus 130 2143 180 762,7 206 159,3 148 2482 128 987.0
Kazakhstan 107 8274 174 145,0 205 579,1 116 107.8 95 905.0
Moldova 11568 2049,2 3 050,6 3 584.3 2 995,0
Uzbekistan 26 0413 345973 530923 59 187.7 78 413.5
Tajikistan 47.4 334 10.3 66.4 185,2
Turkmenistan 110 024,1 109 3523 202 585.6 89 865,2 70 747.6
Ukraine 460 3933 469 7939 467 057.6 418 4104 4700242
Other 6 386 7579 86037514 10234 936,7 | 7930 3452 8779 216.,5
countries-Total
Source: Statistical Committee of Azerbaijan
Tabauna 3
YaeabHbli BeC OCHOBHBIX NAPTHEPOB B HMIIOPTE
Table 3
Specific weight of the main partners in imports
Countries Xiisusi cokisi, faizla Yeri
Share, percent Rank
2017 | 2018 | 2019 | 2020 | 2021 | 2017 | 2018 | 2019 | 2020 | 2021
Russia 17,7 | 164 | 16,8 | 183 | 17.7 1 1 1 1 1
Turkey 145 | 138 | 12,1 | 146 | 158 2 2 2 2 2
China 9.7 104 | 10,5 | 13,2 | 140 3 3 3 3 3
Germany | 35,1 5,8 5.2 5.4 54 6 4 6 5 4
United 8,2 4.6 5.6 5.9 38 4 5 5 4 6
States of
America

Source: Statistical Committee of Azerbaijan

In the analyzed years, Russia ranks first
in exports as well as in imports. Despite the
high level of Azerbaijan-Turkey relations in
recent years, the largest share of imports is

still from Russia. The indicators given in Ta-
ble 2 and Table 3 suggest this.

Although trade with the Russian Fed-
eration is moderate, it has a positive effect on
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economic growth in the countries; A 1% in-
tensification of trade with the RF adds an av-
erage of 0.07% to the growth rate. Neither
RF-free intra-regional trade nor extra-regional
trade has a statistically significant effect on
growth [Jenish, N., 2013].

Analysis of the share of industrial
products in trade turnover:

In recent years, the share of industrial
products in the trade turnover between Azer-
baijan and Russia has been increasing. In
2019, the share of industrial products in
Azerbaijan's exports to Russia was 49.7%,
and 62.8% in Russia's exports to Azerbaijan.
However, the COVID-19 pandemic has had a
serious impact on trade between the two
countries in 2020. Thus, in 2020, the share of
industrial products in Azerbaijan's exports to
Russia decreased to 35.9%, while in Russia's
exports to Azerbaijan, it increased to 71.2%.
This can be attributed to the decrease in oil
and gas exports from Azerbaijan to Russia
due to the impact of the pandemic on the oil
and gas industry. On the other hand, Russia's
export of machines and vehicles to Azerbaijan
increased, which led to an increase in the
share of industrial products.

According to the data of the Russian
Federal Customs Service, the trade turnover
between Russia and Azerbaijan in 2021 in-
creased by 16.12% (465,587,568 US dollars)
compared to 2020 and amounted to
3,354,720,792 dollars. In that year, Russia's
exports to Azerbaijan increased by 11.93%
(247,575,208 US dollars) compared to 2020
and reached 2,322,987,749 dollars. Russia's
import from Azerbaijan increased by 26.79%
(US$ 218,012,360) compared to 2020 and
reached US$ 1,031,733,043. Russia's trade
balance with Azerbaijan in 2021 was a posi-
tive indicator of 1,291,254,706 US dollars,
the surplus increased by 2.34% (29,562,848
US dollars) compared to 2020.

Azerbaijan's share in Russia's foreign
trade turnover was 0.4274 % in 2021, com-
pared to 0.5088 % in 2020. Azerbaijan ranked
39th in 2021 according to the share of Rus-
sian trade turnover. Azerbaijan's share in Rus-
sia's exports was 0.4726% in 2021 compared

to 0.6170% in 2020. In 2021, Azerbaijan
ranked 40th in terms of its share in Russian
exports. Azerbaijan's share in Russian imports
was 0.3516% in 2021 against 0.3516% in
2020. According to the share of Russian im-
ports in 2021, Azerbaijan ranked 39th.

In the structure of imports from Russia
to Azerbaijan in 2021 (and in 2020), the main
share of supplies fell to the following types of
goods:

Food products and agricultural raw ma-
terials (HS codes 01-24) — 61.14% of Russia's
total imports from Azerbaijan (69.62% in
2020);

Chemical industry products (HS codes
28-40) — 22.14% of Russia's total imports
from Azerbaijan (5.96% in 2020);

Mineral products (HS codes 25-27) —
9.61% of Russia's total import from Azerbai-
jan (6.90% in 2020);

Metals and their products (HS codes
72-83) — 2.97% of Russia's total import from
Azerbaijan (3.49% in 2020);

Textiles and footwear (HS codes 50-67)
— 2.61% of Russia's total imports from Azer-
baijan (3.34% in 2020);

Machinery, equipment and vehicles (HS
codes 84-90) — 1.05% of Russia's total im-
ports from Azerbaijan (2.62% in 2020).

Compared to 2020, the largest increase
in Russian imports from Azerbaijan in 2021
was recorded for the following product
groups:

Plastics and articles made from them
(HS code 39) — an increase of 162,680,886
US dollars;

edible fruits and nuts; citrus peel or
melon peel (HS code 08) — an increase of
USD 58,045,828;

Mineral fuel, oil and their distillation
products; bituminous substances; mineral
waxes (TN VED code 27) — an increase of
USD 37,312,251;

Ferrous metal products (TN VED code
73) —an increase of 6,112,273 USD.

Compared to 2020, the largest decrease
in Russian imports from Azerbaijan in 2021
was recorded for the following product
groups:
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Vegetables and some edible roots and
tubers (HS code 07) — reduction of USD

30,441,104,

Ships, boats and floating structures (TN
VED code 89) — reduction of 11,527,734

Aluminum and articles thereof (HS
code 76) — reduction of 7,157,509 USD; dairy
products; bird eggs; natural honey; edible
products of animal origin not elsewhere speci-
fied or included (TN VED code 04) — a reduc-

USD; tion of $5,203,886. [Amin, 2023].
Taoauna 4
NmnopTt Ba:kubIX BUA0B npoaykuuu B 2017-2021 rr. (mo Poccun)
Table 4
Import of important types of products in 2017-2021 (Russia)
Commodities ‘Quantity Value,
thsd, US dollar
2017 2018 2019 2020 2021 2017 2018 2019 2020 2021
Poultry meatand | 4 5484 4 868,8 31572 3622,2 4181,8 64330 62219 54206 5419,0 6918,4
1ts additional
products, tons
Potatoes, tons 43099,6 35110,8 1244329 794697 264288 81110 10311,6 336574 | 235159 8719,7
Wheat, thed. tons | 1194,9 809,0 13106 13498 1094,2 210219, 1542577 | 279234, | 2932349 | 315191,
2 5 7
:.-"egetable oil. 59458,6 534774 | 62 5523 535293 57020,0 47 7426 | 431274 460693 | 46 1625 782442
Oons
ZtNah.u'al sands, 226409 216274 22 9904 296207 647534 14021 14505 16757 15944 3052,5
ons
;\{adicaments, 36561 4 2654 35999 6062,3 6535,2 163910 | 15951,2 14630,8 | 27585,0 28200,5
ons
Mineral 157 908,1 | 264890, | 2906874 298461, 103870,0 | 41 1320 | 75910,8 93469,3 | 792238 30795,5
fertilizers, tons | 6
0il ancl 11478,8 124614 | 13 966,0 175044 12517,0 126191 14171,9 161296 | 150682 18704,8
smearing, tons
Electric energy. 64,3 68,1 97.9 84,1 103,7 2930,3 34384 38513 32576 4180,7
Longn:_u.d.mal 64,7 9540 876,1 8629 888,1 81173,2 1115838 | 111511, | 100 035,7 | 120569,
sawn timber,
thsd, cubic metre 7 4
Sanitary and 42725 49844 74346 8875,9 86554 5 696,7 70399 106524 | 11311,2 11566,7
hygiemc articles
of paper and
paperboard, tons
Special purpose 24 40 99 57 76 2 3801 4 026,2 10762,7 | 3 849,1 8981,7
motor vehicles,
units
Source: Statistical Committee of Azerbaijan
Taoauna 5
DKcnopT BazkHeHmuX BUA0B npoaykuuu B 2017-2021 rr. (mo Poccun)
Table 5
Export of important types of products in 2017-2021 (Russia)
Commodities | Quantity Value,
thsd. US dollar
2017 2018 2019 2020 2021 2017 2018 2019 2020 2021
Fresh 196278,8 | 1959557 | 201058,7 | 199850,1 | 160924,5 | 1778339 | 195290,2 | 208873,6 | 2140664 | 175896,0
vegetables,
tons
f’otatoe-s, 57106,5 | 644254 | 558439 | 69290,0 | 854122 | 256693 | 288644 | 25100,5 | 308179 | 384766
ons
Canned 32171 3251,5 3507,2 38442 53498 24949 4130,0 43616 | 45996 5465,8
fruits and
vegetables,
tons
?emomtﬁ 161771,2 | 130724,9 | 153741,7 | 1414464 | 148469,0 | 9613,0 7 266,5 85937 7 9564 83957
ons
Pe;{mleum 204750,1 | 204826,9 | 2244324 | 151456,9 | 176328,3 | 123088 | 131171 | 223652 | 96169 16 531,1
coke, tons
Cotton 43976 53811 42118 27907 19598 9186,7 126432 | 91604 53155 50491
fabrics, tons

Source: Statistical Committee of Azerbaijan
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The share of non-oil industrial prod-
ucts in the trade turnover between Azer-
baijan and Russia:

In recent years, the share of non-oil in-
dustrial products in the trade between the two
countries has increased. According to the lat-
est data of 2020, the share of non-oil industri-
al products in the total trade turnover between
Azerbaijan and Russia was close to 20%. This
indicates an energy trend of diversification
away from two transfers and reducing de-
pendence on oil exports. Some of the non-oil
industry products that Azerbaijan exports to
Russia are fruits and vegetables, tea, cotton,
construction materials. It should be noted that
Russia exports a number of products to Azer-
baijan, including machinery, equipment, tools
and food products. As a whole, the share of
non-oil industrial products in the trade turno-
ver between Azerbaijan and Russia continues
to increase.

What is the harm of Azerbaijan for
the Russian economy?

Azerbaijan is an important economy for
Russia in the energy sector. Azerbaijan is one
of the main oil and gas producers. Historical-
ly, Russia has been the main transit route for
the export of oil and gas to world markets,
and this has further strengthened economic
ties between the two countries. In accordance
with global trends, Russia has been trying to
move out of the economic energy sector with
Azerbaijan in recent years. For this purpose,
the trade between the two countries is contin-
uously increasing. In addition, Azerbaijan
poses a strategic threat to Russia in the South
Caucasus region, which has a significant geo-
political threat. Its role as a major energy po-
tential and its strategic location make it an
important economic power for Russia.

How will the Middle Corridor affect
Russian-Azerbaijani economic relations:

The Middle Corridor is a transport route
connecting Europe and Asia through the Cau-
casus region and Central Asia. This corridor
has the potential to significantly improve
trade and economic relations between Russia
and Azerbaijan. On the one hand, the Middle
Corridor will provide Russia with an alterna-

tive route for its goods to reach Europe, by-
passing the traditional routes through Ukraine
and Belarus. This would increase Russia's
trade with Europe and reduce its dependence
on transit countries, which are sometimes po-
litically unstable. At the same time, Azerbai-
jan will benefit from increased transit trade
and investment, as well as its strategic loca-
tion as a bridge between Europe and Asia.

Conclusion

In conclusion, let us note that the for-
eign trade circulation between Azerbaijan and
Russia has a long history of close economic
relations and strategic partnership. Despite the
difficulties caused by the COVID-19 pandem-
ic, trade turnover between the two countries
has continued to grow over the years, and
Russia is Azerbaijan's largest trade partner in
the South Caucasus region. The main export
products of Azerbaijan to Russia are petrole-
um oils, petroleum gases, plastic products and
fertilizers, and Russia exports machinery, ve-
hicles, metals and chemical products to Azer-
baijan. Industrial products are an important
component of trade relations between the two
countries, their share in trade turnover is the
main indicator of the level of industrial coop-
eration between them. Factors such as eco-
nomic structure, trade policy, transport infra-
structure, and political affiliation affect the
share of industrial products in the trade cycle
between Azerbaijan and Russia. In general, it
is expected that the foreign trade turnover be-
tween Azerbaijan and Russia will continue to
increase in the coming years, and both coun-
tries will benefit from close economic rela-
tions and strategic partnership.

On the other hand, the Middle Corridor
may create certain problems for Russian-
Azerbaijani economic relations. For example,
while Russia is trying to diversify its trade
routes, it can reduce its dependence on Azer-
baijan as a transit country. This could lead to
a decline in Azerbaijan's revenues and poten-
tially strain bilateral economic relations.
However, in general, the Middle Corridor can
have a positive impact on Russian-
Azerbaijani economic relations by creating
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new opportunities for trade, investment and
cooperation. It is important for both countries
to continue to work together to maximize the
potential benefits of this new transport route.

In general, the development of trade re-
lations between Azerbaijan and Russia is
promising, taking into account the geograph-
ical proximity, historical relations and com-
plementary economic structures.
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