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Аннотация.  

Торговые отношения между Азербайджаном и Россией имеют давнюю исто-

рию, и обе страны являются важными торговыми партнерами друг для друга. 

Обе страны нужны друг другу с точки зрения рынка и логистики. Высокий 

уровень отношений между двумя странами во всех сферах приводит к росту 

экономических связей. 

Среди причин, обуславливающих актуальность темы исследования, можно 

назвать сложившуюся ситуацию в регионе и симпатии и доверие населения к 

продукции наших стран, обусловленные историческими отношениями добро-

соседства и дружбы. Промышленная продукция является одной из важных со-

ставляющих товарооборота между двумя странами. Доля промышленной про-

дукции в товарообороте между Азербайджаном и Россией является важным 

показателем экономических отношений между двумя странами. 

В данной статье мы анализируем товарооборот между Азербайджаном и Рос-

сией, особенно долю промышленной продукции, и исследуем факторы, влия-

ющие на него. В статье приведены цитаты из научных исследований, прове-

денных по данной теме. Используя официальные статистические данные за 

2017-2021 годы, был проведен анализ методом статистических и сравнитель-

ных преимуществ и оценена текущая ситуация. Несмотря на усиление влияния 

глобализации, стало ясно, что Россия остается на первом месте по импорту и 

экспорту между двумя странами. Одной из основных причин высокого уровня 

экономических отношений между двумя странами является наличие транс-

портной инфраструктуры. Исследованы факторы, которые будут угрожать 

сложившейся ситуации в будущем. 

Ключевые слова: Внешняя торговля, импорт, экспорт, промышленная про-

дукция, экономический партнер, инновации. 
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Abstract.  

Trade relations between Azerbaijan and Russia have a long history, and both coun-

tries are important trade partners for each other. Both countries need each other in 

terms of market and logistics. The high level of relations between the two countries 

in all fields leads to an increase in economic relations. 

Among the reasons determining the relevance of the research topic is the current sit-

uation in the region and the people's sympathy and trust in the products of our coun-

tries due to the historical neighborliness and friendly relationship. Industrial products 

are one of the important components of trade between the two countries. The share of 

industrial products in the trade turnover between Azerbaijan and Russia is an im-

portant indicator of economic relations between the two countries. 

 In this article, we analyze the trade turnover between Azerbaijan and Russia, espe-

cially the share of industrial products, and examine the factors affecting it. The arti-

cle contains quotes from research studies conducted on this topic. Using the official 

statistical data covering the years 2017-2021, the analysis was carried out through the 

method of statistical and comparative advantages, and the current situation was eval-

uated. Despite the increase in the influence of globalization, it has become clear that 

Russia remains the first place in import and export between the two countries. One of 

the main reasons for the high level of economic relations between the two countries 

is the presence of transport infrastructure. The factors that will threaten the current 

situation in the future have been investigated. 
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novations 
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Introduction 

Foreign trade or international trade re-

fers to the exchange of goods and services 

between countries. The importance of foreign 

trade in a country's economy cannot be de-

nied, as it has a significant impact on a coun-

try's economic growth, employment and 

standard of living. Increased economic 

growth, job creation, improved productivity, 

increased foreign investment, diversification 

of the economy and access to new technolo-

gies can be cited as the main factors that make 

foreign trade important to a country's econo-

my.  

Sattarova, A. I. & Kuzmina, V. M. in 

the article "Trade and economic relations be-

tween Russia and Azerbaijan" and G.A. Jafar-

li in his article "Economic relations between 

Russia and Azerbaijan", talk about the for-

mation and development of trade and eco-

nomic relations between the two countries – 

Russia and Azerbaijan. It is noted that the 

long stay of the states in the USSR led to the 

formation of effective bilateral economic rela-
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tions in the post-Soviet space. In modern eco-

nomic conditions, it is justified that Russia is 

the leading strategic partner of Azerbaijan in 

the global space. It characterizes the current 

state of the foreign economic activity of the 

Russian Federation and Azerbaijan, examines 

the legal basis of cooperation, emphasizes that 

a number of agreements defining trade  

and economic relations have been signed  

and that today cooperation in this direction is 

developing effectively [Саттарова А.И.,  

Кузьмина В.М., 2019]. 

In his article entitled "The most im-

portant factors in the development of trade 

and economic relations between Azerbaijan 

and Russia", Aliyev analyzes the trade and 

economic characteristics between Azerbaijan 

and Russia, the relations between the two 

countries and the main factors affecting these 

relations. He analyzed factors such as the 

evaluation of the possibilities of using the po-

tential between the countries, the determina-

tion of the main trade-economic problems and 

the priority direction. 

 

The main part 

 The research work done by the authors 

is very important. Because every economic 

relationship must have a legal basis. At the 

same time, comprehensive relations between 

the countries should be normal. Today, we 

can say that the partnership between Russia 

and Azerbaijan is at a high level. Because in-

ternational processes taking place in the world 

and historical neighborly relations make the 

development of regional relations imperative. 

The issue of using the potential in Aliyev's 

article is very relevant today. I think that the 

utilization of the potential in the current situa-

tion is not satisfactory. Increasing the export 

of products produced in the modern technolo-

gy Industrial Parks created in Azerbaijan in 

recent years to Russia will be beneficial for 

both countries. In this direction, the potential 

of commercial and economic relations be-

tween Russia and Azerbaijan is revealed and 

justified in the scientific article "Russia and 

Azerbaijan: prospects for the development of 

trade and economic relations" authored by  

Z. M. Aliyeva [Алиева, З. М., 2015]. 

By engaging in foreign trade, a country 

can increase its economic growth by expand-

ing its markets and increasing its access to 

new sources of goods, services and capital, 

and create new jobs in the country as busi-

nesses try to expand their markets and in-

crease their production to meet the demand of 

foreign customers. At the same time, foreign 

trade can lead to increased competition, which 

can stimulate innovation and productivity 

among local firms and attract foreign invest-

ment to the country as businesses seek to take 

advantage of new market opportunities. Also, 

engaging in foreign trade helps a country di-

versify its economy and can reduce its de-

pendence on a single sector or market, provid-

ing a country with access to new technologies 

and production methods, which can help in-

crease its competitiveness.  

In summary, foreign trade is an im-

portant component of the country's economy. 

It creates opportunities for economic growth, 

job creation, increased productivity, foreign 

investment and technology transfer. 

The authors of the article "Prospective 

directions of the development of the agro-

food market in the system of bilateral foreign 

trade relations between Azerbaijan and Stav-

ropol Territory" are N.V. Vorobyova, D.O. 

Gracheva, N.V. Bannikova, N.N. Telnova and 

M.B. Cheremnykh studied the development 

features of bilateral foreign trade relations in 

the agro-food markets between the Stavropol 

region of Russia and Azerbaijan. The export 

trends of agricultural and food products of the 

Stavropol region have been regulated taking 

into account the specialization of grain export 

of the region, as well as the representation of 

new directions of the agro-industrial complex 

at the international and regional level. The 

authors conclude that the region's export of 

wheat and oats to Azerbaijan will increase in 

the future. This forecast is based on the ex-

trapolation methods developed by the authors 

and the SWOT-analysis of the export of agri-

cultural raw materials of Stavropol Krai. The 

potential market situation for the region is 
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identified along with identified opportunities 

and threats for agri-oriented enterprises. 

The opinions and scientific results of 

the authors conducting scientific research on 

this topic are considered satisfactory. Our ar-

ticle is entitled "The share of industrial prod-

ucts in the trade turnover between Azerbaijan 

and Russia", as the title suggests, mainly ex-

amines the import and export of industrial 

products because the role of industry and in-

dustrial products in modern economic devel-

opment continues to grow. 

Foreign trade turnover between 

Azerbaijan and Russia 

Historically, Azerbaijan and Russia 

have a tradition of close economic relations. 

Russia is one of the most important trade 

partners of Azerbaijan, and Azerbaijan is the 

largest trade partner of Russia in the South 

Caucasus region. Strategic partnership rela-

tions have been established between the two 

countries, and economic relations have been 

developing over the years. In 2022, trade 

turnover between Azerbaijan and Russia will 

increase by 23.9 % and will amount to 

$3,710,239.41. Goods exported from Azerbai-

jan to Russia will amount to $975,456.33 (an 

increase of 5.9 %), while goods imported from 

Russia to Azerbaijan will amount to 

$2,734,783.08 (an increase of 31.8 %). In 2021, 

the trade turnover between Azerbaijan and Rus-

sia increased by 12.1 % compared to 2020 and 

amounted to $2 billion 995 million 131 thou-

sand dollars. During 2020-2022 most goods 

were imported to Azerbaijan from Russia. 

Russia is an important economic partner 

not only for Azerbaijan, but also for other re-

gional countries. Despite Georgia taking the 

European path, the role of Russia in the coun-

try's economy is huge. Thus, this is confirmed 

in the article authored by Tamaz Zubiashvili 

and Tamar Atanelishvili. 

As of the 11th of 2018, the CIS 

countries Azerbaijan, Russia and Armenia are 

ranked 1-3 among the top 5 exporting 

countries of Georgia. In 2003-2017, Georgia's 

imports from the CIS countries increased 6.7 

times; In 2017, Russia had the highest %age 

of total imports from CIS countries: Georgia – 

23.3%, Azerbaijan – 16.2% and Ukraine – 

13.5%. Despite the difficult political relations, 

trade between Georgia and Russia did not 

stop: both export and import indicators 

increased. In addition, the difference between 

them is 2 times greater for Russia; CIS 

countries are important partner countries for 

foreign trade, including the Russian 

Federation, which is a major partner. [Zubi-

ashvili T., 2019] 

The main export products of Azerbaijan 

to Russia include petroleum oils, petroleum 

gases, plastic products and fertilizers. In 

contrast, Russia exports machinery, vehicles, 

metals and chemical products to Azerbaijan. 

Industrial products are an important 

component of trade relations between the two 

countries, and their share in trade turnover is 

the main indicator of the level of industrial 

cooperation between them. 

In Table 1, it is clear that the indicators 

of Azerbaijan's foreign trade turnover are sig-

nificantly different from those of other coun-

tries, including Russia. Exports to Russia 

serve to increase the production of agricultur-

al and industrial products in Azerbaijan and 

the dynamic development of the economy in 

general. 
 Along with the creation of a legal 

framework and adopted programs for the de-
velopment of competitive industrial products 
based on innovative and high technologies in 
Azerbaijan, work has also been done to im-
plement practical activities. "Azerbaijan In-
dustry Corporation" Open Joint Stock Com-
pany was established by the Decree of the 
President of the Republic of Azerbaijan dated 
November 6, 2017. The main goal of the crea-
tion of the company is to increase the effi-
ciency of state property management in con-
nection with the implementation of the De-
cree "On the approval of strategic road maps 
for the main sectors of the national industry 
and economy", to increase the speed of devel-
opment of the non-oil sector, to eliminate un-
employment by opening new jobs in the re-
gions and in the republic as a whole, it is to 
ensure the improvement of material well-
being, to achieve the establishment of favora-
ble cooperative relations between state-owned 
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enterprises and to increase the production po-
tential along the links of the value chain, to 
ensure the balanced, competitive and sustain-
able development of the economy in the coun-
try. The increase in the number of enterprises 
also had an impact on the increase in the share 
of industry in the economy of the Republic of 
Azerbaijan. In 2020, there was a noticeable 
decrease related to the pandemic, and in 2021, 
there was an increase of 8.4 % compared to 
2020. Despite the fact that the pandemic is 

cyclical, investments in fixed capital in 2020 
amounted to 52.6%. The value of the industri-
al product produced in Azerbaijan has also 
increased during the years we analyzed. Thus, 
in 2021, compared to 2018, 7,552.1 manats 
for all industries, 1,290.9 in the mining indus-
try, 5,421.6 in the processing industry, 710.9 
in the production, distribution and supply of 
electricity, gas and steam, and water supply, 
there was an increase of 128.7 in the area of 
waste treatment and processing [Amin, 2023]. 

Таблица 1 

Цикл внешней торговли по странам в 2017-2021 годах 

Table 1 

Foreign trade cycle by country in 2017-2021 

 
 

Several factors affect the share of indus-

trial products in the trade turnover between 

Azerbaijan and Russia. These include: 

Economic structure: 

The economic structure of two countries 

determines the type of goods they produce 

and trade. Russia is an industrialized country 

and has a more diversified industrial base than 

Azerbaijan. Azerbaijan's economy is mainly 

based on the oil and gas industry and mainly 

exports raw materials. Therefore, the share of 

industrial products in Azerbaijan's exports is 

relatively low compared to Russia. 

Trade policy: 

The trade policy between the two coun-

tries also affects the share of industrial prod-

ucts in the trade turnover. The high-level rela-

tionship between Azerbaijan and Russia has 

led to an increase in trade between the two 

countries. However, in the future, trade poli-

cies such as tariffs, quotas and non-tariff bar-

riers may create some barriers to trade in in-

dustrial products between the two countries. 

Transport infrastructure: 

Transport infrastructure plays a crucial 

role in the trade of industrial products. In re-

cent years, Azerbaijan has invested heavily in 

its transport infrastructure, including the de-

velopment of the Baku-Tbilisi-Kars railway 

connecting Azerbaijan with Turkey and 

Georgia. Russia has an extensive transporta-

tion network, including railways, ports and 
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pipelines. The development of transport infra-

structure is one of the factors that facilitate the 

trade of industrial products between the two 

countries. 

Political Affiliation: 

 Political relations between the two  

countries can also affect the share of industri-

al products in the trade turnover. The political 

environment can affect trade policies, regula-

tions and agreements between two countries, 

which is reflected in the trade flow of indus-

trial products. 

Таблица 2 

Импорт по странам в 2017-2021 гг. 

Table 2 

Import by country in 2017-2021 

 
Таблица 3 

Удельный вес основных партнеров в импорте 

Table 3 

Specific weight of the main partners in imports 

 
 

In the analyzed years, Russia ranks first 

in exports as well as in imports. Despite the 

high level of Azerbaijan-Turkey relations in 

recent years, the largest share of imports is 

still from Russia. The indicators given in Ta-

ble 2 and Table 3 suggest this. 

Although trade with the Russian Fed-

eration is moderate, it has a positive effect on 
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economic growth in the countries; A 1% in-

tensification of trade with the RF adds an av-

erage of 0.07% to the growth rate. Neither 

RF-free intra-regional trade nor extra-regional 

trade has a statistically significant effect on 

growth [Jenish, N., 2013]. 

Analysis of the share of industrial 

products in trade turnover: 

 In recent years, the share of industrial 

products in the trade turnover between Azer-

baijan and Russia has been increasing. In 

2019, the share of industrial products in 

Azerbaijan's exports to Russia was 49.7%, 

and 62.8% in Russia's exports to Azerbaijan. 

However, the COVID-19 pandemic has had a 

serious impact on trade between the two 

countries in 2020. Thus, in 2020, the share of 

industrial products in Azerbaijan's exports to 

Russia decreased to 35.9%, while in Russia's 

exports to Azerbaijan, it increased to 71.2%. 

This can be attributed to the decrease in oil 

and gas exports from Azerbaijan to Russia 

due to the impact of the pandemic on the oil 

and gas industry. On the other hand, Russia's 

export of machines and vehicles to Azerbaijan 

increased, which led to an increase in the 

share of industrial products. 

 According to the data of the Russian 

Federal Customs Service, the trade turnover 

between Russia and Azerbaijan in 2021 in-

creased by 16.12% (465,587,568 US dollars) 

compared to 2020 and amounted to 

3,354,720,792 dollars. In that year, Russia's 

exports to Azerbaijan increased by 11.93% 

(247,575,208 US dollars) compared to 2020 

and reached 2,322,987,749 dollars. Russia's 

import from Azerbaijan increased by 26.79% 

(US$ 218,012,360) compared to 2020 and 

reached US$ 1,031,733,043. Russia's trade 

balance with Azerbaijan in 2021 was a posi-

tive indicator of 1,291,254,706 US dollars, 

the surplus increased by 2.34% (29,562,848 

US dollars) compared to 2020. 

 Azerbaijan's share in Russia's foreign 

trade turnover was 0.4274 % in 2021, com-

pared to 0.5088 % in 2020. Azerbaijan ranked 

39th in 2021 according to the share of Rus-

sian trade turnover. Azerbaijan's share in Rus-

sia's exports was 0.4726% in 2021 compared 

to 0.6170% in 2020. In 2021, Azerbaijan 

ranked 40th in terms of its share in Russian 

exports. Azerbaijan's share in Russian imports 

was 0.3516% in 2021 against 0.3516% in 

2020. According to the share of Russian im-

ports in 2021, Azerbaijan ranked 39th. 

In the structure of imports from Russia 

to Azerbaijan in 2021 (and in 2020), the main 

share of supplies fell to the following types of 

goods: 

Food products and agricultural raw ma-

terials (HS codes 01-24) – 61.14% of Russia's 

total imports from Azerbaijan (69.62% in 

2020); 

Chemical industry products (HS codes 

28-40) – 22.14% of Russia's total imports 

from Azerbaijan (5.96% in 2020); 

Mineral products (HS codes 25-27) – 

9.61% of Russia's total import from Azerbai-

jan (6.90% in 2020); 

Metals and their products (HS codes  

72-83) – 2.97% of Russia's total import from 

Azerbaijan (3.49% in 2020); 

Textiles and footwear (HS codes 50-67) 

– 2.61% of Russia's total imports from Azer-

baijan (3.34% in 2020); 

Machinery, equipment and vehicles (HS 

codes 84-90) – 1.05% of Russia's total im-

ports from Azerbaijan (2.62% in 2020). 

Compared to 2020, the largest increase 

in Russian imports from Azerbaijan in 2021 

was recorded for the following product 

groups: 

Plastics and articles made from them 

(HS code 39) – an increase of 162,680,886 

US dollars; 

edible fruits and nuts; citrus peel or 

melon peel (HS code 08) – an increase of 

USD 58,045,828; 

Mineral fuel, oil and their distillation 

products; bituminous substances; mineral 

waxes (TN VED code 27) – an increase of 

USD 37,312,251; 

Ferrous metal products (TN VED code 

73) – an increase of 6,112,273 USD. 

Compared to 2020, the largest decrease 

in Russian imports from Azerbaijan in 2021 

was recorded for the following product 

groups: 
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Vegetables and some edible roots and 

tubers (HS code 07) – reduction of USD 

30,441,104; 

Ships, boats and floating structures (TN 

VED code 89) – reduction of 11,527,734 

USD; 

Aluminum and articles thereof (HS 

code 76) – reduction of 7,157,509 USD; dairy 

products; bird eggs; natural honey; edible 

products of animal origin not elsewhere speci-

fied or included (TN VED code 04) – a reduc-

tion of $5,203,886. [Amin, 2023]. 

Таблица 4 

Импорт важных видов продукции в 2017-2021 гг. (по России) 

Table 4 

Import of important types of products in 2017-2021 (Russia) 

 
Таблица 5 

Экспорт важнейших видов продукции в 2017-2021 гг. (по России) 

Table 5 

Export of important types of products in 2017-2021 (Russia) 
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The share of non-oil industrial prod-

ucts in the trade turnover between Azer-

baijan and Russia: 

 In recent years, the share of non-oil in-

dustrial products in the trade between the two 

countries has increased. According to the lat-

est data of 2020, the share of non-oil industri-

al products in the total trade turnover between 

Azerbaijan and Russia was close to 20%. This 

indicates an energy trend of diversification 

away from two transfers and reducing de-

pendence on oil exports. Some of the non-oil 

industry products that Azerbaijan exports to 

Russia are fruits and vegetables, tea, cotton, 

construction materials. It should be noted that 

Russia exports a number of products to Azer-

baijan, including machinery, equipment, tools 

and food products. As a whole, the share of 

non-oil industrial products in the trade turno-

ver between Azerbaijan and Russia continues 

to increase. 

What is the harm of Azerbaijan for 

the Russian economy? 

Azerbaijan is an important economy for 

Russia in the energy sector. Azerbaijan is one 

of the main oil and gas producers. Historical-

ly, Russia has been the main transit route for 

the export of oil and gas to world markets, 

and this has further strengthened economic 

ties between the two countries. In accordance 

with global trends, Russia has been trying to 

move out of the economic energy sector with 

Azerbaijan in recent years. For this purpose, 

the trade between the two countries is contin-

uously increasing. In addition, Azerbaijan 

poses a strategic threat to Russia in the South 

Caucasus region, which has a significant geo-

political threat. Its role as a major energy po-

tential and its strategic location make it an 

important economic power for Russia. 

How will the Middle Corridor affect 

Russian-Azerbaijani economic relations: 

The Middle Corridor is a transport route 

connecting Europe and Asia through the Cau-

casus region and Central Asia. This corridor 

has the potential to significantly improve 

trade and economic relations between Russia 

and Azerbaijan. On the one hand, the Middle 

Corridor will provide Russia with an alterna-

tive route for its goods to reach Europe, by-

passing the traditional routes through Ukraine 

and Belarus. This would increase Russia's 

trade with Europe and reduce its dependence 

on transit countries, which are sometimes po-

litically unstable. At the same time, Azerbai-

jan will benefit from increased transit trade 

and investment, as well as its strategic loca-

tion as a bridge between Europe and Asia. 

 

Conclusion 

In conclusion, let us note that the for-

eign trade circulation between Azerbaijan and 

Russia has a long history of close economic 

relations and strategic partnership. Despite the 

difficulties caused by the COVID-19 pandem-

ic, trade turnover between the two countries 

has continued to grow over the years, and 

Russia is Azerbaijan's largest trade partner in 

the South Caucasus region. The main export 

products of Azerbaijan to Russia are petrole-

um oils, petroleum gases, plastic products and 

fertilizers, and Russia exports machinery, ve-

hicles, metals and chemical products to Azer-

baijan. Industrial products are an important 

component of trade relations between the two 

countries, their share in trade turnover is the 

main indicator of the level of industrial coop-

eration between them. Factors such as eco-

nomic structure, trade policy, transport infra-

structure, and political affiliation affect the 

share of industrial products in the trade cycle 

between Azerbaijan and Russia. In general, it 

is expected that the foreign trade turnover be-

tween Azerbaijan and Russia will continue to 

increase in the coming years, and both coun-

tries will benefit from close economic rela-

tions and strategic partnership. 

On the other hand, the Middle Corridor 

may create certain problems for Russian-

Azerbaijani economic relations. For example, 

while Russia is trying to diversify its trade 

routes, it can reduce its dependence on Azer-

baijan as a transit country. This could lead to 

a decline in Azerbaijan's revenues and poten-

tially strain bilateral economic relations. 

However, in general, the Middle Corridor can 

have a positive impact on Russian-

Azerbaijani economic relations by creating 
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new opportunities for trade, investment and 

cooperation. It is important for both countries 

to continue to work together to maximize the 

potential benefits of this new transport route. 

In general, the development of trade re-
lations between Azerbaijan and Russia is 
promising, taking into account the geograph-
ical proximity, historical relations and com-
plementary economic structures. 
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